
Previous: 7,333.7 PSEi change: 0.23%

High: 7,370.5 Best: MEG +4.03%

Low: 7,307.6 2nd best: GTCAP +3.82%

Close: 7,350.6 2nd worst: RLC -2.74%

Val. traded (mn): 3,593.9 Worst: MPI -3.43%

Tenor Change Yield Tenor Change Yield

1 month +0.0932 3.3880 4 years +0.0059 5.2526

3 months +0.0227 3.2335 5 years -0.3839 5.6500

6 months +0.0210 4.0374 7 years +0.0042 6.3042

1 year +0.0143 4.6384 10 years +0.0251 6.3750

2 years +0.0046 4.8030 20 years +0.0232 7.3750

3 years +0.0144 4.9661

Previous Close Previous Close

PHP/USD 53.500 53.500 EUR/USD 1.1712 1.1661

Tenor Change Yield Tenor Change Yield

3 months +0.0076 1.9612 5 years -0.0034 2.7468

6 months +0.0232 2.1571 10 years -0.0037 2.8454

2 years +0.0083 2.5859 30 years -0.0062 2.9462

Philippine peso

July 13, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose for the third straight session amid relief across global equities regarding the US-China trade war. Meanwhile, local fixed income

moved mixed while peso remained flat.

Foreign Exchange

OVERSEAS MARKETS

Global equities rose amid investors' positive sentiment on the prospect of bilateral trade agreements between US and China. Meanwhile US Treasury

yields and the dollar climbed on the back of strong CPI results in the US.

Global Markets

US Treasuries

 Energy Development Corporation (PSE Ticker: EDC) has secured approval 
from its board of directors to obtain 3-year loan facilities with various local 
banks, for a total of Php11.5Bn. The loan will partly be used to refinance its 
USD80Mn club loan, with the balance set aside for capital expenditure and 
other general corporate purposes.  

  
The Bangko Sentral ng Pilipinas noted that USD516Mn worth of foreign 
portfolio investments left the country last month, compared to the USD73Mn 
inflow last year. Rising overseas rates, domestic inflation, and  a weakening 
peso, contributed to a second consecutive month of foreign funds outflow. For 
the first half of 2018, however, portfolio flows still post a net inflow of 
USD306Mn.  
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+0.23% DoD; Net Foreign 
Selling: $4.90mn 

Local equities gained along with regional peers for the third straight session 
yesterday. The rise in stocks follows the newfound relief across global equities 
regarding trade concerns as the US and China express intent to come to a bilateral 
trade agreement. The PSEi closed at 7350.58 points (+0.23% DoD).  

Local fixed income yields moved mixed as the short-end and the long end rose 
while the belly fell by 8.97 bps. This movement occured amidst the recent TDF 
auction highlights investor preference for shorter-tenored instruments. On average, 
the curve fell by 1.41 bps. 
 
 
 
 
The Philippine peso ended flat against the dollar as the BSP released its data on 
foreign portfolio investments, which reached a net outflow of USD516mn in June.The 
USD/PHP pair closed at 53.5 (0.00%). 
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 US equities closed higher with tech stocks having led the rally. In as much as 
recent volatility in equities have been driven by trade sentiment, stocks rose as 
officials from both China and the US expressed intent of resuming trade talks.The 
DJIA rose to 24,924.89 (+0.91% DoD) as the tech-heavy Nasdaq Composite 
Index advanced to 7,823.92, (+1.39% DoD).  

 European stocks rebounded having tracked the the positive sentiment 
surrounding the US and China’s openness to trade talks to reach a bilateral trade 
agreement. The MSCI Europe closed at 129.62 (+0.77% DoD).  

 Asian stocks rebounded strongly following renewed optimism over the possible 
cooperation between the US and China regarding trade. The SHCOMP rose by 
2.16% DoD  while the HIS rose by 0.60% DoD.  The MSCI APxJ rose to 537.59 
(+0.60%).  

 US Treasury yields rose slightly as the core Consumer Price Index (CPI) grew 
by 2.3%, reaching a 6 year high. This also strengthened expectations of  future 
Fed rate hikes. The rise in yields however was capped by investor purchases of 
safe government paper amid lingering trade tensions. On average, the yield curve 
increased by 0.43, with the 10-year falling by 0.37 to 2.8454. 

 The US dollar strengthened on the back of the 2.3% YoY increase in the core 
CPI. This supports expectations of future Fed rate hikes. The DXY closed at 
94.83 (+0.11%). 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


